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Madam Speaker, | want to firstly express my gratitude for this opportunity to allow me to share
information on matters that are pertinent to our nation, particularly at a time like this, when our

country as well as other neighbouring countries are grappling with food security matters.

Madam Speaker, Mr Mumba, the hon. Member of Parliament for Kantanshi, raised concerns
regarding the rise in prices of goods, especially food prices in view of the reduced crop
production. The Government is fully aware of the situation at hand, to the extent that His
Excellency, Mr Hakainde Hichilema, the President of the Republic of Zambia, declared the

drought that the country is experiencing of national disaster and emergence.

This drought has significant implications for national food security, impacting crop yields and
water availability for human consumption, agriculture activities and energy production. The

prolonged dry spells have strained our farmers who are grappling with reduced harvests.

Madam Speaker, you may wish to note that in the recent past, prices of essential commodities
have increased in the country, as evident from inflation rate, and this has contributed to the high

cost of production and doing business, as well as high cost of living.

It is also worth noting that, as the consequence of reduced production among heightened demand
is high prices. The Government, therefore, is aware of the reduced crop production and has put

measures to cushion the effects of high prices on the well-being of our people. Of course, maize



production has been severely impacted by the drought. Nevertheless, the Government has put in
measures to ensure a stable supply and access of commodity across the country, especially in the

drought-hit areas, where there was no much rain.

These measures are as follows. Firstly, the Government has removed duty on the importation of
maize through a Statutory Instrument (SI) No. 30 of 2024. This simply means that the private
sector will be able to import as much grain as possible without paying Import Duty. This
incentive will also enable food manufacturers to have access to maize and manufacture enough
feed for livestock and fish. This will ensure that prices of poultry products and fish remain

relatively stable.

Secondly, the Government, through the Food Reserve Agents (FRA) and the Disaster
Management and Mitigation Unit (DMMU), will import 660,000 metric tonnes of maize to help
with the national consumption demand. In addition, DMMU will distribute the maize to centres

where the community will be able to easily buy and process into mealie meal.

Additionally, the Government is also encouraging farmers across the country to embark on
planting early and winter maize through various forms of irrigation. This will help with

continuous supply of grain throughout the drought period.

Madam Speaker, thirdly, the Government will expand the Social Cash Transfer vertically and
horizontally. Vertical expansion simply means that the transfer value for the programme will be
increased to K400/month from the current K200. Horizontal expansion means that Government
will cover an additional 1.2 million households on an emergency cash transfer for the drought
response. In addition, the Government will also upscale the school feeding program to include
additional 37 districts affected by the drought, as well as increase spending on water resources

development and management.

In terms of inflation, Madam Speaker, Bank of Zambia and the Ministry of Finance and National

Planning are handling and working together on that.



Madam Speaker, the Government has also attracted investment in the production of Compound
D and urea fertilizer which when fully operational will reduce the cost of inputs in the production
of maize and soya beans. In the case of mealie meal, Government through the Zambia National
Services (ZNS) is producing mealie meal to give consumers an opportunity to obtain the
commodity at a cheaper price. The Government is also working with the private sector milling
companies to produce mealie meal at low cost which in turn will help reduce the cost of Mealie

Meal on the local market.

Madam Speaker, With regards to fuel, Zambia wholly imports all her petroleum products.
However, the Government is working out measures to facilitate the reduction of fuel prices.
Recently, Government converted the Tazama Pipeline from transporting crude oil to transporting
finished Low Sulphur Gas Oil (LSG)/Diesel.

The Government is also working with private sector players to expand the storage capacity for
fuel to 400,000 Itrs. Plans have also reached advanced stage to set up a more than 240,000 ltrs
capacity plant for liquefied Petroleum gas (LPG) in Chibombo District. This will be the first ever
plant on LPG, to be operational by August 2024. These LPG plants will be replicated in other

parts of the country.

Madam Speaker, as | conclude, | would like to add that Government through my Ministry is also
conscious and alert to the introduction of any legislation that is seen to increase the cost of doing
Business. As such the Business Regulatory Review Agency is actively engaged to ensure that a

regulatory impact assessment is undertaken before introducing any legislative charges.

Madam Speaker, the Government remains committed to ensuring food security, reduced cost of
pump price and prices of all essential commodities. Further, Government will continue to

monitor the prices of all the essential commodities and take appropriate action where necessary.

Madam Speaker, | Thank You.






