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Madam Speaker,Allow me to start by thanking you for according me this opportunity to address
the issue raised by Hon. Anthony Mumba, Member of Parliament for Kantanshi on the proposed
ban on the use of Foreign Currencies for Local Financial Transactions and the Phasing out of
Cheques. This will not just give me an opportunity to address this August House but also the

general public at large.

Madam Speaker,| wish to indicate that both matters pertaining to the draft foreign currency
regulations as well as the phasing out of cheques, are draft proposals, | repeat, they are draft
proposals that are being presented to Stakeholders for consultation by the Bank of Zambia

(BoZ). At this point in time, | can, therefore, just provide broad remarks.

Draft Foreign Currency Regulations

Madam Speaker, on 20" June 2024, the Bank of Zambia, began a consultation process regarding
the draft Foreign Currency Regulation through the Public Private Dialogue Forum. It is worth
noting that consultations are also ongoing with Associations. Once the Bank of Zambia receives
feedback from all Stakeholders, they will then present the finalised draft regulations. It is,

therefore, important to first allow this consultative process to conclude.

Madam Speaker, however, may | take this opportunity to highlight the broad goals of the

currency regulations:



(a) to enforce the existing law and strengthen the implementation of Monetary Policy which
works by influencing quoting and pricing of domestic transactions in Zambian Kwacha;

and

(b) dollarisation can be detrimental to financial stability as it gives rise to mismatches in the
foreign currency assets and liabilities of financial institutions when there is a steep
movement in the exchange rate. The draft Foreign Currency Regulations are therefore

also aimed at enhancing financial sector stability.

Madam Speaker, it is important to note that these regulations are not stand alone but are part of
the broader policy measures the Government has implemented to reform the economy which 1
have outlined in my previous budgets. These measures have, also, included financial sector

reforms, such as, the electronic balance of payments and export tracking framework.

Phasing Out of Cheques

Madam Speaker, on the phasing out of Cheques, allow me to begin by indicating that the notice
that is currently circulating on social media titled ‘“Public Notice on Phasing Out of Cheques”

was not issued by the Bank of Zambia (BOZ).

Madam Speaker, while BOZ is at the moment discussing the possibility of phasing out cheques
with stake-holders, it is import for the august House to note that the consultations are still
ongoing. BOZ will accordingly issue a public statement once these engagements are concluded

and a decision is made.

Madam Speaker, broadly, the phasing out of Cheques is one of the key initiatives being pursued
under the National Payment System Vision and Strategy 2023-2027. This is mainly on account

of the significantly decline in the usage of cheques over the past decade.

Madam Speaker, allow me to therefore, reiterate that BOZ has commenced stake-holder

consultations to allow for wider discussions and feedback. This will help in creating the



necessary awareness of the intention of the regulations and to ensure that these regulations work

for all.

Madam Speaker, In this regard, | would like to assure the hon. Members of this august House
and the public that the dis-continuation of the usage of Cheques as a payment instrument will be
done in a co-ordinated and phased manner and in consultation with relevant stake-holders. The

Government plans to take a more gradual approach with a timeframe of at least eighteen months.

| thank you, Madam.




