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The Honourable Mr Speaker

National Assembly

Parliament Buildings

LUSAKA

Sir,

Your Committee has the honour to present its Report on the Property Transfer Tax
(Amendment) Bill, N.A.B. No.6 of 2014 for the Fourth Session of the Eleventh National
Assembly referred to it by the House on Friday, 28™ November, 2014.

Functions of the Committee

2.0  Inaddition to any other duties conferred upon it by the Honourable Mr Speaker, or any
other order of the House, your Committee is mandated to consider any Bills that may be
referred to it by the House.

Meetings of the Committee

3.0  Your Committee held three (3) meetings to consider the Property Transfer Tax
(Amendment) Bill, N.A.B. No.6 of 2014.

Procedure adopted by the Committee

4.0 In order to acquaint itself with the ramifications of the Bill, your Committee sought
both written and oral submissions from stakeholders. The stakeholders who appeared before
your Committee are listed at Appendix II.

Objectives of the Property Transfer Tax (Amendment) Bill, N.A.B. No.6 of 2014

5.0  The object of the Bill is to amend the Property Transfer Tax Act, so as to limit the
exemption from property transfer tax on the transfer of property where there is a group re-
organisation to a group of companies whose holding company is incorporated in Zambia.

Salient Provision of the Bill

6.0  The salient provision of the Property Transfer Tax (Amendment) Bill, N.A.B. No.6 of
2014 is set out hereunder.



Clause 2 - Amendment of Section 2

This clause introduces a new definition of a "holding company" to limit the exemption from
property transfer tax on the transfer of property where there is a group re-organisation to a
group of companies whose holding company is incorporated in Zambia.

Submissions from Stakeholders

7.0 Stakeholders who appeared before your Committee were in support of the Bill as it is a
measure which will ensure that relief is restricted only to a group of companies whose
companies are resident in Zambia and encourage holding companies to be incorporated in
Zambia. However, in supporting the Bill, some stakeholders expressed concern over the
negative impact this would have on Foreign Direct Investment in Zambia.

Committee’s Observations and Recommendations

8.0  Your Committee, while appreciating that the amendment will minimise tax avoidance,
strongly recommends that the word “re-organisation” in clause 2 should either be replaced or
clearly defined. It, however, urges the House to pass the Bill.

Conclusion

9.0 Your Committee wishes to express its gratitude to all stakeholders who appeared
before it and tendered both oral and written submissions. It also wishes to thank you, Mr
Speaker, for affording it an opportunity to scrutinise the Bill. Your Committee also
appreciates the services rendered by the Office of the Clerk of the National Assembly and the
permanent witnesses from the Ministry of Justice.

We have the honour to be, Sir, your Committee on Economic Affairs, Energy and Labour
mandated to consider the Property Transfer Tax (Amendment) Bill, N.A.B. No.6 of 2014 for
the Fourth Session of the Eleventh National Assembly.
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