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THE RE-DENOMINATION OF CURRENCY BILL, 2012

MEMORANDUM

The objectives of this Bill are to provide for the—

(@)
(b)
(c)
@

(¢

®
®

®

re-denomination of the existing currency;
effective date of application of the re-denominated currency;
circulation of the existing currency and re-denominated currency;

display of prices in both the existing and re-denominated currency
during the effective period;

application of the re-denominated currency to acts performed under
legal instruments;

treatment of debt obligations and rounding off rules;
technological adaptation connected with the re-denominated

currency; and

matters connected with, or incidental to, the foregoing.

M. MaLa,
Attorney-General

N.A.B. 8, 2012
12th October, 2012
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A BILL

ENTITLED

Anr Act to provide for the re-denomination of the existing
currency; efféctive date of .application of the re-
deénominated enrrency; circnlation of the-existing currency
and re-denominated currency; isplay of prices in both
the existing and re-denominated currency during the
effective period; applicatlon of the re-denominated
currency to acts performed under legal instruments,

~ treatment of ‘debt obligations wnd rounding off rules;
technological adsptation connected with the re-

.~ denoniinated currency; and matters connected with, or
-incidental to,. the foregoing.

[ ’ . T L
, ENACTED by the Patliament of Zambia. | Enactment
PRELMINARY

1. This Act may be c1ted as the Rc-Denommatlon of Currency _ Short title
5 Act, 2012, T

2. - (1) This Act shall apply to all currency transactions using Application

the legal tender. glil‘?lgi;ﬁllli%
(2) “THi$ Act shall bind the Republic. - h
In thlS Act, unless the context otherw1se requires— Interpretation
I appomted date rneans 1st January, 2013; o
‘ | . “Bank” means the Bank of Zambia established under the
Bank of Zambia Act; . Cap. 360

“circulation” means the supply of currency notes and coins

to financial institutions and consumers by the Bank;
‘ ‘N.A.B. 8, 2012
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Cap. 387

“effective period” means the period commcncmg 1st January,
2013 and ending 30th June, 2013,

“existing currency” means the legal tender in circulation prior
to the appointed date which shall remain in circulation
until the expiry date;

“expiry date” means the 30th June, 2013;

“financial service provider” means a bank, financial institution
and financial business registered in terms of the Banking
and Financial Services Act;

“legal mstrument’! mean§ a document with legal effect;

“legal tcnder rheans the’ notes or coins made by or issued
under the autherity of the Bank;

*re-denomination” means-the process of converting the

Cap. 321-

ActNo. 150f

- 20107

Cap. 387

Cap. 255 ~
Cap. 354 |

" Cap. 119

" Act No. 20
of 1998

N.AB. 8, 2012

---existing:curnencyiwhereby. the; face value of-bank notes
++- - andrboing is divided-by a multiplicand of one thousand;

"i‘-'"fe‘-aeﬂoﬁaswéd clriericy’ means the Tegal 'tendér which is

*Effective fro’ fhe'ﬂﬁpomted dﬂte*ané

SSUPCI'VISOI'Y authonty*"’mgahs H

(a;) thﬁ‘ Z&mlua Rcuenue Author;ty estabh,sped under
;+ the Zambia Revenue Authority Act; .- .

- onfh) the Registrdi: of. Compamies-appointed: under the

Patents and €ompariies Registration: Agency Act,
2010; :

(c) the Registrar’ of Barks aid 'Fifiancial Thstitutions
appointed under the Banking and Financial
Servicés Act;

(d} the Registrar of Pensions and Insurance appointed
. under the Pens;on Scheme Regulatlon Act

(e} the Secretary appomted under the Sequnnes Act;

- (f) - the Registrar. of. Socicties appomted under the
- Societies Act; T

(g) theRegistrarof Cu—qperaﬂve§ appmntgd under the
Co- opera'rlve Sometles Act, 1998 and

| (h) . 4such othe;r authonty as t_hg Bank may!, for purposes
"~ ofthis Act desxgnate asa super\nsoi’y authority or
" which may be est'abhshed by law asa superv1sory

authont‘y --,1 fdel FE
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PART...H )
RE-DENOMINAT.!ON .OF CURRENCY '

e b

4. (1) The exrstmg currency shall be re- denommated as

3 provrded under thls sectron

multiplicand of one thousand so that one thousand Kwacha shatl

'yreId a face vaiue of one Kwacha

3) - The re-denommated cmrency shall become legal tender
from the.appointed date., .. >

~.(4)- . From..the appor,nted datc ttle eznstmg gurrency sha]l be

.exchanged fer the ne-—der;gmmated currency in accordance with
- directives 1ssugdby the Bank

LS O 13 SR I Vi
-(5) The exchange: of durrency unﬂecsubsecttona(#) shall be
made.at a financial servicg pfrowder or othermstltutlon designated
by the, Bank and at gny place demghated by the Bank for that

LT cﬁ

5.  The exchange of the exrstmg‘ currency for the re-

IO

-‘ 6. (1) On the appomted date, the Bank shall place the re-

written law the ex1stmg currency shallr contmue to be legal tender

N untll the explry date after whlch rt shall cease to be IegaI tender g

25

30

,subsectlon (2) of sectlon four

(3) . Subjectto subsecnon (2), the value of the exrstmg curremcyr

Re-
denomination
of

@2} Theqre,denmnma;t;og qf the exrsnng curreqqy shall be done Kwacha

by dividing the nominal value of the. ;existing. currency by a’

Prohibition

11 - of chdrges

forexchange

Circulation
of re-
denominated
andhexisting

;- CAMGRGNCY

shall untll the explry date be calculated m accordance with

7. Institutions engaged in the exchange o{ thgexistmg currency
for the re-denpminated. .currency shall establish appropriate risk

\rmanagement systems and take adequate fncastires to address
money laundenng, fin nancmg of terrbrlsin and any other Serious -

offence

() Durmg the éffedtive perlod the Prices and tariffs of -

w goods and serv1ces shaIl be drsplayed in Both the exrsnng and re-

35

Tt

denominatéd ¢urrency. i LT

Risk
management
and

meney

- laundering

g

Display of

prices and
symbols

'N.A.B. 8, 2012



of 2012} Re—Déﬁo;ttinatton.-ofCurreucy. e

Treatment of
subsisting -

obligations .

(2) The symbol for the re-denominated currency during the
effective period shall be “KR™ for purposes cf dual dlsplay of prices
for goods and services. - -

9. (1) The value of goods, ser{iices ’ngh‘ts and obligations
existing prior to the’ appmnted %ate sha&»f bé expressed “fo reflect
the rc-(fenom_matcd cttrrenc’y SN

"-'l]z| N ii

(2) From the appomted date an,y person, ent:tty or 1nstxtutlon
that maintains records relatmg to the value of goods, services,
proprietaty nghts and obligations shal! record the va]ues or cause

them to be recorded in the re-denominated €itféncy:- -

(3) From the appdmted date any amOun‘r‘expressed in the
existing currency’ provided for i’ an Act Hf Partiarient enacted
prior to the appointed date shall bé deefaed’to be an amount

S expressed in the re«denominated currency,

- Presentation
‘of financial
statements

“Re- )
denominatior
not to
constitute
basis for
non-

of contract

" 'Validity of
act
performed
under legal
instrument

) From thc app01nted daie; a referedce to'the ‘éxisting
currency in any c1rcu1ar guideline, directive of* ‘fegal instrument

shall be deemed to be areference to the re-denominated cirfrency.

10. From thé appomted datc ﬁnanclal statements for the period
prior to the appomted date shall be prepared in the’ ex1st1ng currency
and all baiances brought forward ﬁom that penod shall be converted

" into the re-dcnommated cilrrency

11 (1) A party to a contract shall not rely on the fact of the

o re-denommahon of currency as a‘n event of frustration or Jorce
. majeure so as to constltute a reason or excuse for the non-

' performance or breach of a contract of paymcnt of compensatlon
performance: - -

Dy

purposcs of ﬂus Act or any other wnttcn law, be rehcd upon as an

unforeseeable event relating to the time when an exlstmg contract

‘was enterediinto.’

( 1) An act to be performed under a Iegal instrument shail
conl;mue to bea vahd act aﬂer thc re—denormnatlon of the currcncy
and shall be given legal effect.

(2) . In this section, “acts _to be performed” mcludes all acts
whrch are govcmcd by statutory thgatlons the subrmssnon of tax

5
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declarations, the publication of accounts and the reglstratron of 35

legal instruments.
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- 13. (1) An amount converted from the ex:sung currency to
the re-denominated currency shall be rounded off to two decimal
places unless otherwise prov1ded in this Act, '

(2) The rounding off referred to in subsectxon (1) shall be as
5 follows: o
(a) where the third deci-mal of an amo_unt conyex;l_:e_d to the
re-denominated currency is equal to or higher than five,
_ the second decimal shall be raiséd by one mit; and

(b) where the third decimal of an amount converted to the

10 re-denominated currency is lower than five, the second
de’cimal shall remain unchanged.

3) Wages salanes pensions, ‘retirement funds, personal
emoluments and other social benefits of émployees acérued in the
existing currency which are paid after the appointed date shall, if

15 rounded off in accordance with subsection: {1}, 'be rounded
upwards. -

14. Any difference caused by the rounding off of an amount
in any accounting process shall be incorporated into the results of
the financial year to which the accounting process is applied in

20 accordance with generally accepted accounting principles.

PART 1II
(GENERAL PROVISIONS

15. A person, entity or institution shall, from the appointed date,

ensure that technological systems and infrastructure are adjusted

25 sothat all transactions made and referring to the existing currency
are expressed in the re-denominated currency.

16. (1) The Bank may, in conjunction with any supervisory
authority, carry-out inspections of business entities to ensure
compliance with this Act.

30 (2) The Bank may require a business entity to provide
compliance reports on their state of readiness for the re-denominated
currency.

17. (1) A person shall not exchange existing currency for re-
denominated currency in contravention of this Act.

35 (2) Apersonwho breaches any condition or requirement under
this Act or contravenes subsection ( 1) commits an offence and is
liable, upon conviction, to a fine not exceeding five hundred thousand
penalty units or to imprisonment for a period not exceeding five
years, or to both.

Roundmg off

Accounting
for rounding
off
differences

Technological
adaptation

{nspections

General

offence and
penalty
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Directives

an d .

guidelines by
Bank

18, (1) The Bankmay, by Gazere notice, in the exercise of
its functions under this Ac'.[,\i'sé‘l_ie 'gﬁideﬁnes or directives as are
necessary for the béﬂer'carr'yiﬁg out of the provisions of this'Act,

(2} "Thé Barik may, it consuftation with supérvisory authorities,

. make sector specific guidelines or directives as are neces$ary for

 the bettér éatrying ot of the provisions of this Act,

Regulations

l9.-:-=(1') The :I\[/;_I-iiﬁ_‘i;ster.‘rhay, by éf@t@tor} instrument, in

. consuliation with the Bank, make regulations that are necessary to
.- give effect to the proyisions of this Act.

(2) Without projudice to the generality of subsection (1), the

- regulations made theteunder may prescribe offences and penalties

‘enalty: unigs or a periad of imprisonment not exceeding five years,

for contravention of, or failure to oqmply with, the regulations made
pussuanttallisAct, not exceeding a fine of five hundred thousand

or both. .
. o e T .
+ CERTINILGE N nn s e e
.
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